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Executive summary

29 Buffalo Avenue benefits from Brooklyn's continued position as one of the most dynamic real estate markets in the country, with
rising home values and rental demand reflecting strong investor confidence. As with the broader market, this property's key
exposures are policy-linked — rent stabilization law and tax-incentive programs like LTHTC shape market conditions in ways
ownership does not control directly. Overall risk is low-to-moderate, concentrated in regulatory tracking rather than operational
issues.

Brooklyn's rising real estate market

Brooklyn remains one of the most dynamic real estate markets in the country, with home values and rental demand continuing to
grow, reflecting strong investor confidence. In Bedford-Stuyvesant, properties benefit from ongoing economic development,
making the neighborhood a prime location for residents and businesses — a trend that should be tracked as market context rather
than assumed to continue at the same pace indefinitely.

Bedford-Stuyvesant's transformation

Bedford-Stuyvesant is undergoing a transformation driven by new developments, business growth, and infrastructure investment.
Historic brownstones, local art scenes, and diverse dining options make it a desirable location, positioning 29 Buffalo Avenue well
within an evolving neighborhood — a shared community asset that supports property value without being directly controlled by
ownership.

Policy exposure shaping the market

e Tax credit programs: Low-Income Housing Tax Credit (LIHTC) and similar programs encourage investment in rental
properties across the market; program status should be tracked as a factor in market context rather than a guaranteed,
permanent condition.

e Rent stabilization: state rent stabilization laws help balance affordability and shape allowable rent practices, requiring
ongoing compliance awareness as regulations evolve.

e Federal incentives: federal tax incentives support broader property development activity, a policy lever outside direct
ownership control that nonetheless affects development and financing conditions in the submarket.

Risk summary

Risk area Observation Risk level Mitigation
Regulatory / rent State rent stabilization laws shape allowable rent | Moderate Track regulatory
stabilization practices across the market changes closely;
structure leases in full
compliance
Tax credit dependency LIHTC and similar programs encourage rental Low Monitor program status
investment in the area as a factor in market

context, not a guarantee

Federal policy exposure Federal tax incentives support property Low Track federal policy
development broadly shifts affecting
development and
financing in the

submarket
Market competitiveness Rental demand outpaces supply, with rising Low Maintain unit turnaround
median rents and low vacancy speed and quality to

sustain occupancy
advantage




Rental demand and market trends

New York City's rental market remains strong, with demand outpacing supply in many neighborhoods. Rising median rents and low
vacancy rates make properties like 29 Buffalo Avenue highly valuable, as young professionals, families, and remote workers
continue to seek Brooklyn's vibrant urban lifestyle.

Outlook and recommendation

29 Buffalo Avenue is well positioned to benefit from Brooklyn's ongoing economic growth, infrastructure improvements, and
favorable housing policy. We recommend tracking rent stabilization and tax-credit policy changes closely, monitoring federal
policy shifts affecting development and financing, and continuing to rely on strong underlying demand fundamentals rather than
policy incentives alone to sustain occupancy.
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